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1. Piggyback traffic 


The number of ‘-iginating by class I railroads in 

their piggyback operati and units in 1974 to 2,990 thousand 
in 1975, or by 18.6 per units received from connecting railroads 
(including overhead traf lecreased 17. percent since 1974. Plan II 1/2 continued 
to be the most advanta 1t utilized by class I railroads. Plan 
II 1/2 accounted for 


zinating on line, and 59.4 percent re- 
ceived from connecting 


on respondents" lines. 


In 1975, the is originati 1 line dropped 26.3 percent over 1974. 
tons received from conn r line either tern 


inated on line or delivered to connec 
railroads, decreased 


period. 


Gross piggyba venues originated in year 1975 were down 11.3 percent--$/ 
million compared to $846. illion in 1974. PI] [I 1/ 


in 1/2 accounted for 46.8 percen 
total revenue by plan. l > I ived from connecting railroads decreased 12 
percent during the corr li 


arriers 


The number of trail s and containers tendered by class I motor carriers to 
railroads by plan (exce in V) f iggy 
1974 to 245,521 units i 75 - by 5.9 percent 


ck movements dropped from 260,833 units in 
(see Table 4). Among the class I motor 


carriers of property, pla [ and iz re the most popular method and captured 53.4 


percent and 40.5 percent, respecti y the total. Plan V trailers 
decreased 10.2 percent, from 34,154 in + to 30 


ind containers 


ginated by motor carrier ler plans i 1/2 accounted for 46.4 and 47.1 percent 
total tonnage delivered t 1i a ble 5). Tons originated by plan decreased 
11.1 percent from the 1974 period, and t ms including plan V decreased 10.6 per 
over the same period. 


forwarders 


The use of pi ick service | f ig] forwarders in 1975 decreased by 
percent or 41,932 trail id 1iner it r 1974 (see Table 6). All indi 


plans decreased over 1974, while q 1 other arrangements achieved increases 


and 5.2 percent over th riod. in II 1/2 had been the principal piggyback p 


used by freight forward , how it n IV surpassed plan II 1/2 by 7.4 p 


The- number of t originate ‘warders, following the general regressi 
of the number of trailer d « ainer iginated, also decreased by some percent 
312.6 ,thousand tons over 74 (s Table 7) Forwarder piggyback payments to 
railroads in 1975 likewi reased by hly 6 percent or $10.4 million over the pt 
vious year (see Table & 


9 


In 197 a f 15,992 trailer and container units were reported as 
terminated by class A wate rriers an ritit carriers, the first drop since re] 
ing began in 1964 (se y). h é it 11 units was also accompanied 
decreases in both ton: venue durin 75 -e Tables 19 and 11). 


,674 in 1975. The number of tons ori- 
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and container units 
1975 ~=—<“‘«XzOTHCOCOC~C‘NWCCOC‘#OCCZZ 
Piggyback traffic origi -tr 
and containers deliver railroads, 
except plan V units 
Plan I £31,053 £29,313 159,93] 
Plan II 802 4,595 5,680 
Plan II 1/2 99,376 109,767 146, 346 
Plan III 10,404 190.099 11,210 
NEC, except plan 3,888 1,095 9,03] 
Total, except pla: 245,521 260,833 332,198 ‘ 
Piggyback traffic--plai 
trailers and container 
Delivered to railr 255339 26,443 25.151 eas 
Received from railroad 5, 330 tsa it 10,092 
Tvuiaj} plan V 30,674 34,154 35,243 
Total railroad pigg } 246,195 294,987 367,441 
Containers included i ta 5,347 9,298 5. i235 
Use of connecting or underlyi vat ce 
Joint-rate or plan V type movement 
Delivered to water 29,991 30,640 36, 337 
Received from water ‘riers 39, 396 33,595 36,071 
Total, joint rate or plan V 59,487 64,235 72,408 
NEC, or unknown 653 55] 80¢€ 
Total water-carrier pizggyba: 60,140 64,786 73,21 
Containers included in total 46,266 49,935 51.205 
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Net ton 
__ (000) 


1974 





Piggyback traffic ori 
and containers deliv 
except plan V units 


Plan I 

Pian II 

Plan II 1/2 

Plan ITI 

NEC, except plan 
Total, except 


Piggyback traffic-—-pl 
trailers and contain 


Delivered to r 
Received from 
Total plan V 

Total railroa 
Containers in 


Use of connecting or 
Joint-rate or plan V 


Delivered to wat« 
Received from w 
Total, joint rat 
NEC, or unknown 
Total water-car? 
Containers incl 
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Gross revenue of termina 





Total 
Unit loads - total 


Plan II type 
Plan V type 


Consolidated shipments 


Total 
Unit loads - total 


Plan II type 
Plan V type 


Consolidated shipments 





vat 


bees 
14,662 


er carrters and 


1974 
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revenue - 


100. 


0 


159,941. 


132,795 


l 
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11, 797.2 
120,998. € 


18,145. 


O,¢ 


290,596.4 





570.7 
118,919.0 


] 
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The transportation of L] nts by regulated carriers, selected years, 1965- 
1974: hes $5 








The annual net of small shipments handled by regulated carriers since 
1965 has fluctuated betws L103 million -e Table 1). In 1974, total estimated 
intercity volume of regul 11] lent traffic in the United States increased 3.7 
percent over the 1973 lev 


Individually, t iss ind J otor carriers continue to handle the largest 
share of the total regul na | shipment tonnage. Yet, despite the fact that these 
carriers handle over 5 ti 3 much small shipment tonnage as all other regulated car- 
riers combined, their rel share of ytal market has been declining slightly since 
1969 (i.e., 86.9 percent t -6 percent in 1974). The decline is explainable 
in part by the significant increase in tonnage experienced by United Parcel Service 
(UPS) and by the growth o forwarders and air freight. 


Although class A eigh ird ; rank next in importance in respect to the 
small shipment tonnage car ilate irriers, they account for only 5.8 percent 
of the total tonnage. Th: yas rather static for the decade prior to 1968, but 


has increased 32.9 percent 


Considering the that the ave e United Parcel Service shipment is an 
estimated 12.4 pounds, th V ment i firm to the position of the third largest 
tonnage carrier of small s! nents int United States is significant. Since 1965, UPS 
has experienced a volume growth rate of almost 700 percent. During the 1965-1974 period 
UPS has clearly outgained 21 post REA. Between the years 1965-1974, for instance 
surface parcel post, which s steadily declined in tonnage handled since 1965, lost 42. 
percent, and REA lost 63.3 percent of heir respective traffic. Of even further interest 
is the fact that UPS presently han s almost four times as much tonnage as surface par 
cel post and almost seven uch as \; they also handle 6-1/2 times as much 
L.C.L. rail shipment tonna ; the Natio: ntire rail system. In spite of its prodi- 
gious growth rate, UPS is still responsibl nly 4.2 percent of the entire known 
small shipment traffic. 


Although the tota nount rs ipment tonnage moved by air transportation 
accounts for only 3.5 per f tal market (up from 1.4 percent in 1945), its 
growth rate has been secon ily to th f UI since 1965. [The combination of air 
freight, REA air express, 1ir parcel post,’ shows an increase in total tonnage from 
1,290 tons in 1965 to 3, is in f yr a growth of 178.5 percent. Of the three 
segments of air transporta I freight handled by the scheduled airlines is the most 
important. 


Small shipment t ize moved by the railroads, surface parcel post, and sur- 
face REA continued a stead wnward ring 1965-1974, with the exception of REA 
in 1973. Together these t irriers int for only 2.4 percent of small shipment 
tonnage. 


‘Because of the passage iblic Law 90 9 in 1967 in which heavy-wei 


first class mail are i ide th i istortion in the tonnag 








Bus express tonnage, accounting for c rably less than one-half of one 
percent of the total tonnage, is nevertheless <x idily increasing. The 
flects the provision of a unique flexibility in intercity point 
service. 


increase re- 
to point small shipment 


Total revenues derived from the hauling 
by 196 percent during 1965-1974 (see 


shipments steadily increased 
Table 2). Revenues accruing to motor carriers, 
which are now over 6 times higher than their nearest individual competitor, (class A 
freight forwarders), account for 55.6 percent of otal small shipment revenues. 

While the air transportation services } formed collectively under air freight, 
air express, and air parcel post accounted for only 3.5 percent of the total small ship- 
ment tonnage moved in 1974, their combined relativ 1are of total revenues was 17 
percent. With the exception of REA, revenues fror ll of the other air transport car- 
riers have more than doubled since 1965. 


Air parcel post, in contrast to the declining of surface parcel post tonnage 
trends,~ has recently become a much more active small shipment competitor. For example, 
air parcel post revenues alone have increased over 4 percent since 1965 and in 1974 
accounted for over 49 percent of the total parcel post business--up from about 11 percent 
in 1965. 


Railroad express revenue declines since 1965 mirrored continuous tonnage de- 
clines. REA surface express experienced a 52.6-percent decrease in revenue during the 
period shown. While the revenues derived from UPS, and to a lesser extent bus express, 
showed spectacular increases, together the two account for oniy about 9.7 percent of 
total revenue. Although the annual revenue of class A freight forwarders has been some- 
what stable, sharp increases have occurred in the last three years. 


From 1965 to 1969 the trend in the total known number of intercity small 
shipments moved by regular transport carriers in the United States moved steadily upward, 
declined in 1970, then rose to a new high in 1974 (see Table 3). While the trends in 
small shipment figures are of interest, it should be noted that some of the incorporated 
figures are estimated and a number of important carriers (i.e., air freight, railroads, 
and water carriers) are not included in the computations. 


In striking contrast to its pronounced domination of revenues and tonnage, in 
1974 class I and II motor carriers accounted for only about 13 percent of the total 
number of intercity small shipments, down from almost 19 percent in 1965. 

Together, the so-called "small parcel carriers" (i.e., UPS, surface REA, and 
surface parcel post) accounted for 69.6 percent of the total small shipments. Air 
parcel post, bus express, and UPS represent the only regulated small shipment carriers 
that have never experienced any sort of decline in shipments handled since 1965. 


“Because of a number of size, weight, and rate adjustments, surface parcel post has 
generally produced increased revenues despite declining tonnage. 
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1975 


1965 98. 
1966 99. 
1967 100. 
1968 103. 
1969 105. 
1970 lil. 
1971 156; 
1972 124. 
1973 126. 
1974 131. 
1975 136. 


101.2 
100. 
100. 
19i. 
197.4 
114. 
118. 
120. 
1273. 
136. 


146.1] 
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‘Scheduled domestic a nes include domestic trunk lines, local, helicopter, 
Alaska and intra-Hawaii 
*Revenue figures rv pass ticket ly, excluding space chi 
and sleeping cars. 
*Coach revenue other 
“Includes charges on I fare planes i trains, and excursion, ai oac and other 
reduced fares. 
*Charges on extra fare 1re included t local operation of bus lines and their 
charter services are 
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